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QUARTERLY FINANCIAL RESULTS REPORT — MARCH 2020 

Statement by Treasurer 

MR B.S. WYATT (Victoria Park — Treasurer) [9.06 am]: Today I table the March Quarterly Financial Results 
Report outlining the state’s financial performance for the first nine months of the 2019–20 financial year. The 
results largely reflect conditions prior to the impact of the COVID-19 pandemic, with a strong general government 
sector operating surplus recorded. The result builds on the surplus achieved in 2018–19, underpinned by the 
McGowan government’s strong financial management. Net debt by the end of the March quarter was around 
$9 billion lower than projected under the previous Liberal–National government for 2019–20. In addition, I will 
table an economic and fiscal update, which provides a high-level initial assessment of the impacts of the pandemic 
on the state’s finances. Forecasts should be treated with caution given the high level of uncertainty of the depth 
and duration of the ongoing effects of the pandemic on the global economy. 

The impact of the pandemic and social restrictions to contain its spread have been devastating for Western Australian 
businesses and households. The upward trajectory of the state’s economy has been derailed by the pandemic. Gross 
state product had been projected to grow by three per cent in 2019–20, which would have been the fastest rate 
of growth since 2013–14. Instead, the Department of Treasury’s initial baseline modelling indicates the 
Western Australian economy will now grow by just 0.7 per cent this financial year, with a 3.1 per cent contraction 
expected in 2020–21, before returning to growth. I again emphasise that these figures are still highly uncertain. 
The economic shock will result in an inevitable corresponding deterioration in the state’s finances. Although 
royalty collections have remained resilient, this is expected to be significantly outweighed by declines in other sources 
of revenue, including GST grants, payroll tax, transfer duty, land tax, vehicle licence duty and agency own-source 
revenues. Total general government revenue over 2019–20 to 2020–21 is expected to be in the order of $1.8 billion 
lower under Treasury’s baseline estimates compared with the 2019–20 Government Mid-year Financial 
Projections Statement. 
The economic impact of COVID-19 has meant that the McGowan government must recalibrate its focus to respond 
to this challenge to support Western Australian businesses and get people back to work. To date, the state government 
has announced COVID-19-related measures to support Western Australian households, small and medium-sized 
businesses and community services totalling around $1.8 billion. Increases in expenditure to respond to COVID-19, 
combined with the reduction in revenue in the June quarter, are expected to considerably lower the forecast net 
operating surplus for 2019–20, with a much larger impact anticipated in 2020–21. Our economic recovery plan is 
underway. Restrictions are being progressively eased in accordance with expert health advice, which will allow 
businesses to reopen and people to safely get back to work. Infrastructure spending will be ramped up to help 
restore the economy to its growth trajectory as soon as possible, and reforms to cut red tape will also be made that 
will strengthen our economy in both the short and longer term. A more comprehensive picture of the economic 
and financial impacts of the pandemic will be provided when the 2020–21 budget is delivered on 8 October. Thank 
you, Mr Speaker. 

[See papers 3418 and 3419.] 
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